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 The procedure:

1 Market sets equilibrium price

2 Price taking firm sets marginal 
revenue equal to marginal cost

3 Profit maximized

18 Profit maxim ization for a perfectly com-
petitive firm:  marginal cost equals marginal 
revenue, which also equals price
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64 Unemployment– 
inflation data in the 
USA, 1960–80
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73 Change in M1 
and unemployment, 
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76 M0–M1 correla - 
tion during the Great 
Depression
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77 Bernanke’s 
‘quantitative easing’ in 
historical perspective
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79 The money supply 
goes haywire
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81 The empirical 
‘Money Multiplier’, 
1960–2012
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82 The disconnect 
between private and 
fiat money during the 
Great Recession
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83 Goodwin’s growth cycle model
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84 My 1995 Minsky model
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85 Cyclical stability 
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86 Australia’s private 
debt-to-GDP ratio, 
1975–2005
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88 The correlation of 
debt-financed demand  
and unemployment
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89 Correlation of 
credit impulse and 
change in employment 
and GDP
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90 Relatively constant 
growth in debt

1955 1960 1965 1970 1975 1980 1985 1990 1995 2000 2005 2010
-8

-4

0

4

8

12

16

20

Pe
rc

en
t p

.a
.

Average 1955–2008
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92 Change in nominal 
GDP growth then and 
now
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93 Real GDP growth 
then and now
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94 Inflation then and 
now
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95 Unemployment 
then and now
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96 Nominal private 
debt then and now
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97 Real debt then 
and now
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98 Debt to GDP then 
and now
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99 Real debt growth 
then and now
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101 The Credit Impulse 
then and now
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102 Debt-financed 
demand and unemploy-
ment, 1920–40
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103 Debt-financed 
demand and unemploy-
ment, 1990–2011
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104 Credit Impulse 
and change in 
unemployment, 
1920–40
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105 Credit Impulse 
and change in 
un  employment, 
1990–2010
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106 The Credit 
Impulse leads change 
in unemployment
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107 A nineteenth-century private banknote

108 A credit crunch 
causes a fall in deposits 
and a rise in reserves 
in the bank’s vault
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109 A bank bailout’s 
impact on loans
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110 A bank bailout’s 
impact on incomes
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111 A bank bail- 
out’s impact on  
bank income
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112 Bank income 
grows if debt grows 
more rapidly
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113 Loans grow  
more with a debtor 
bailout
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114 Profits do  
better with a debtor 
bailout
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115 Bank in come  
does better with a 
bank bailout
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116 Modeling the 
Great Moderation and 
the Great Recession – 
output
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117 Income dist-
ribution – workers  
pay for the debt
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118 Actual income 
distribution matches 
the model
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119 Lemming 
popu lation as a 
constant subject to 
exogenous shocks

120 Lemming 
popu lation as a 
variable with unstable 
dynamics
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